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In the present time, technological development ignites rapid transformation in
the world, even that our world is confronting with several degradation in the realm of
environment and natural resources, climate changes, and Green House Gass (GHG)
emission. As global technological advancement accelerates rapidly, the world
community is also confronted with environmental degradation and the depletion of
natural resources, issues related to climate change, and greenhouse gas emissions,
which result from human activities, especially those of large businesses. The concept
of sustainable business practices, which entails operating responsibly towards the
environment and society while adhering to good governance principles, has emerged.
This has made sustainability reporting by listed companies an essential tool for
fostering corporate accountability for sustainability, enhancing operational
transparency, and communicating the company’s commitment to responsible
business practices to stakeholders. Companies can also utilize this information in
formulating strategies and managing ESG-related risks.

This research thesis focuses on the regulatory measures governing sustainability
disclosure and reporting of listed companies in the stock market, examining issues
related to governance structures, types of information that should be disclosed, and
organizations under regulation. The study begins with an exploration of current

problems, relevant theoretical concepts, international legal measures, Thai legal



measures, in-depth interviews, quantitative studies, problem analysis, and conclusions
with suggestions. The research utilizes qualitative methods, such as documentary
research and interviews, and quantitative methods, including exploring the relationship
between sustainability disclosure levels and Return on Equity (ROE). However,
qualitative research methods will be primarily used, with guantitative findings serving
as supplementary support. The analysis addresses whether stricter mandatory
regulations are suitable for Thailand’s context. Currently, Thailand's Securities and
Exchange Commission regulates sustainability disclosures under the announcement
No. 55/2563, which mandates that listed companies submit a combined financizl
report and sustainability report as a single document under the 56-1 One Report
format. However, in Section 3 concerning sustainability advancement, the enforcement
is not stringent. If compliance is not achieved, companies must provide additional
explanations (comply or explain basis) without any penal measures. The researcher
believes that soft law enforcement does not significantly address environmental
impacts and climate change issues, and stricter mandatory regulations would be more
suitable.

The research found that more stringent legal measures for regulating
sustainability disclosure would help close the gap in the Efficient Market Hypothesis,
which posits that information reflects market efficiency, and addresses issues of
asymmetric information caused by unequal information access for contracting parties.
Furthermore, the study identified relevant international laws highlighting the severity
of climate change impacts globally. Following the COP21 conference, the Paris
Agreement was established, aiming to limit global average temperature rise to below
2 degrees Celsius, with Thailand as a party. This research also examined international
regulations, finding various countries have begun to enforce legal mandates for
companies to prepare mandatory sustainability disclosure reports. For example, the
European Union has enacted the Corporate Sustainability Reporting Directive (CSRD),
impacting multinational companies. The U.S. has also implemented the SEC Climate-
Related Disclosure Rules, requiring companies contributing to climate change to
disclose greenhouse gas emissions. Similarly, Singapore mandates all listed companies

to report on climate change impacts. While many countries transition from voluntary



to mandatory sustainability disclosure, Thailand's current 56-1 One Report
requirements lack strict enforcement and clear penalties, suggesting a need for a shift
toward more stringent mandates.

The researcher proposes implementing more rigorous legal measures to
regulate sustainability disclosure, focusing initially on companies in the SET100 index,
to mitigate impacts on smaller listed businesses. This would accommodate the
increased costs associated with transitioning to sustainable investments and practices,
such as upgrading machinery or production fuel. It is recommended to draft a new
announcement requiring SET100 index companies to submit additional climate impact
reports in a mandatory format, following international standards. This would help
create a consistent standard for sustainability reporting, build investor confidence, and
promote a positive image for the capital market, ultimately advancing the country

towards sustainable development.



